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NZRA Involvement in GST Refund for Inbound Tourists Issue
The Association has been involved in the GST tourist refund issue for many years.
In the late 1980’s Alan Martin of L V Martin and Co was a member of the Brash Committee that recommended the introduction of GST in New Zealand. A GST refund scheme was recommended at that time by the Committee but not adopted by the then Government.

In the past 20 years the Association has worked with both Global Refund and Fintrax New Zealand to encourage the introduction of a GST Refund Scheme in New Zealand. Input has been obtained from major retailers on a number of occasions to substantiate the case for such a scheme but successive Governments rejected the proposal following advice from Treasury and IRD Officials that:

· there was insufficient evidence to show that such a scheme would provide ‘robust’ net economic benefits to New Zealand, and
· there would be a loss of Government revenue.
In the past year the Association has:

· raised the GST refund issue with the Prime Minister at our September 2009 AGM/Conference;

· discussed the benefits of a GST refund scheme with the Buckle Tax Committee in November 2009;
· sought a meeting with the PM and Associate Minister of Tourism to discuss the GST refund issue in early 2010;

· participated in the work being undertaken in Auckland by the Heart of the City on this issue over the past few months;

· sought a proposal from the NZ Institute of Economic Research to update the cost/benefit analysis prepared on the GST refund issue some years ago – we have not progressed this at this stage as the Auckland group are undertaking some further economic analysis and modelling. 
· met with the Ministers of Finance and Revenue to discuss the GST tax refund issue in April 2010 and made subsequent written representations to both Ministers on the issue;

· met with the Department of Inland Revenue to discuss the GST tax refund issue in late May 2010;

· arranged to meet the Minister of Revenue to discuss the issue again on 8 June

· we are aware of a briefing paper prepared for the Associate Minister of Tourism and we are seeking a copy of this under the OIA

· we are endeavouring to obtain some more “hard data” to improve the accuracy of the modelling.
Note: It is worth noting that our latest position is that we are not looking for a change of policy. The policy to allow GST free purchasing by tourists is already in place through the sealed bag process. We want a change in process / delivery mechanism – the whole thing is much simpler and potentially less expensive if we leave it to the tourist to claim the refund back.
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